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Foreword 
If Canada is to remain competitive in today’s dy- 
namic world of commerce, Canadian industry must 
constantly develop and innovate. To assist industry 
in achieving these goals, the Department admin- 
isters five incentive programs — Program for the 
Advancement of Industrial Technology (PAIT), 
Industrial Research and Development Incentives 
Act (IRDIA), Program to Enhance Productivity (PEP), 
Defence Industry Productivity Program (DIP) and 
the Industrial Design Assistance Program (IDAP) — 
designed to stimulate greater product research, 
development and innovation. 

For a comparative review of all assistance pro- 
grams available through the Department of Industry, 
Trade and Commerce, ask your nearest Regional 
Office for the booklet : 

“Incentive and Development Programs for 
Canadian Industry” 


This booklet was prepared to introduce company 
executives to the philosophy and principles of the 
Industrial Design Assistance Program (IDAP). It also 
acts as a guide when preparing an Application for 
financial assistance under the Program. 

If additional information on IDAP is required, you 
are invited to write or telephone the nearest Regional 
Office of the Department of Industry, Trade and 
Commerce, or to the IDAP Program Office, Depart- 
ment of Industry, Trade and Commerce, Ottawa, 
Canada K1A OH5. Phone (613) 996-5832. 


Regional offices of the Department of Industry, 
Trade and Commerce are located at: 


Newfoundland 210 Water Street Ontario P.O, Boxs25 
Labrador St. John’s, Newfoundland Commerce Court West 
A1C 1A9 51st Floor 
Tel.: (709) 722-6074 Toronto, Ontario 
Telex: 016-4749 M5L1G1 
Tel.: (416) 396-3711 
Nova Scotia Suite 1124, Duke Tower Telex: 022-1691 
5251 Duke Street, Scotia Square 
Halifax, Nova Scotia Manitoba Suite 1104 
B3J 1N9 Royal Bank Building 
Tel.: (902) 426-3851 220 Portage Avenue 
Telex: 019-21829 Winnipeg, Manitoba 
R3C 0A5 
New Brunswick Eastern Canada Building Tel.: (204) 985-2381 
Prince Edward Island 212 Queen Street Telex: 07-57624 
Fredericton, New Brunswick 
E3B 1A8 Saskatchewan Room 651 
Tel.: (506) 454-9707 Saskatchewan Wheat Pool Building 
Telex: 014-46140 2625 Victoria Avenue 
Regina, Saskatchewan 
Quebec Place Victoria S4T 1K2 
Room 2124 Tel.: (306) 525-9814 
P.O. Box 257 Telex: 071-2745 
Tour de la Bourse 
Montreal, Quebec H4Z 1J5 Alberta 500 Macdonald Place 
Tel.: (514) 283-6254 Northwest Territories 9939 Jasper Avenue 
Telex: 012-0280 Edmonton, Alberta 
T5J 2W8 


Tel.: (403) 425-6330 
Telex: 037-2762 


British Columbia Royal Centre, 11th Floor 

Yukon 1055 West Georgia Street 
Vancouver, British Columbia 
V6E 3P3 


Tel.: (604) 666-1434 
Telex: 04-51191 
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IDAP Program Objectives 


The basic purpose of the Industrial Design Assis- 
tance Program is to stimulate the growth and pro- 
fitability of secondary industry in Canada by provid- 
ing financial assistance on a shared-cost basis for 
approved projects concerned with the development 
of products which entail substantial industrial de- 
sign. 


In brief, the objectives of the Program are to: 

e improve the design quality of Canadian products 

e create an economic environment in Canada 
which will advance the level of industrial design 
capability. 


Definition of Industrial Design 


Designers throughout the world have, at different 
times and under varying circumstances, proposed 
many definitions of the term “industrial design’”’. 
None of these definitions has been universally ac- 
cepted. 

Therefore, for purposes of the Industrial Design 
Assistance Program, the following definition has 
been adopted: 

/ndustrial design is the creative activity which 
incorporates innovation into a product so that 
it better meets the needs of the user. It is con- 
cerned with products where aesthetic, ergono- 
mic and other human factors play a significant 
role. 

The qualities achieved through the industrial de- 
sign process affect the external features of a prod- 
uct, and the functional and structural relationships 
which convert the product into a coherent usable 
unit. Industrial design principles should be applied 
to the product itself, and also to the packaging and 
the operating instructions. 

Industrial design is best performed by a profes- 
sional especially trained and experienced in that 
discipline. The industrial designer usually works as a 
member of a product design and development team, 
providing inputs in those areas in which he has been 
especially trained and has had practical experience. 


To obtain maximum benefit from the industrial 
designer's expertise, he should be involved from the 
initial concept of the product, through the various 
stages of development and production until the 
product is ready for the ultimate user. 

It is generally acknowledged within industry that 
product design and development projects will pro- 
ceed through a series of well-defined steps. The 
industrial designer may be expected to participate 
in many or all of these steps. In particular, industrial 
designers are trained to have an input to the fol- 
lowing activities : 


Product Research 

Research related to user requirements, competitive 
products, specifications, materials, packaging, 
testing, marketing and market feedback. This activ- 
ity should lead to a proper statement of the problem 
or problems to be solved. 


Development of Product Specifications 

Preparation of the criteria or specifications on which 
all subsequent industrial design activities of the 
project will be based. 


Development of Initial Product and Packaging 
Concepts 

Preparation of preliminary product and packaging 
concepts, using sketches, drawings, models or other 
techniques. 


Development of Preferred Product and Packaging 
Concepts 

Selection of one or more of the initial concepts and 
further definition of these preferred concepts, using 
sketches, drawings, models or other techniques. 


Development of Models and Prototypes 

Building of models, mock-ups or prototypes in ap- 
propriate materials to better visualize and evolve the 
final product and packaging. 


Preparation of Production Drawings and Documents 
Preparation of product and packaging drawings 

and related documents which will be used for pro- 
duction purposes, including the selection of mate- 
rials, finishes, types of tooling, and production and 
assembly processes. 


Protection of Designs 

Preparation of drawings and sketches and related 
documents required to obtain legal protection and 
registration of designs. 


Form of Assistance 


The Industrial Design Assistance Program pays up 
to 50% of the eligible costs on a shared-cost basis 
for an approved product design project, without 
profit or fee to the applicant. No repayment is 
required of the share paid by the Federal Govern- 
ment through the Program, except in the case of 
prototypes sold or converted to commercial use. 
(See page 10). 

The IDAP program makes monthly progress pay- 
ments to the applicant. As soon as possible after 
the first day of each calendar month while the proj- 
ect is in effect, the applicant submits progress 
claims showing costs incurred in the previous 
month, accompanied by such relevant vouchers, 
invoices and documents as the Department may 
require. Upon certification of such claims by the 
Department, the IDAP share will be paid, until 90% 
of the total IDAP share has been paid. The balance of 
10% will be paid upon completion of the project, 
and receipt and approval by the Department of the 
applicant's final statement of costs certified by the 
external auditors of the applicant, or after such costs 
have been audited by the Department. 

At the request of the applicant, IDAP projects may 
be made retroactive to the date the completed and 
signed Application Form is rece/ved by the IDAP 
Program Office, Ottawa, but in no event will the 
period of retroactivity exceed sixty days prior to the 
date of Departmental approval. 


Eligible Costs 


Eligible costs for an IDAP project are defined under 
three headings: 


Consultant and Sub-Contract Costs 
(See IDAP Application Form, Item 3.1.0.) 

These are the fees or costs incurred on a contract 
basis for services provided by consultants and sub- 
contractors. The types of services usually considered 
appropriate under this heading include: 

e industrial design consultants 

e engineering consultants 

e specialist consultants (e.g., a sports trainer in 
the design of sports equipment, or a medical 
doctor in the design of medical instruments) 

e model makers 

e testing laboratories (not including approvals 
testing for CSA, CGA, Underwriters Laboratories, 
Ontario Hydro, etc.) 


Direct Design Labour and Overhead Costs 
(See IDAP Application Form, Item 3.2.0.) 

These are the salaries and wages for direct design 
labour by the applicant's employees while working 
on the project, plus a 100% allowance for overheads. 

Job functions usually considered eligible as direct 
design labour include the following : 

e staff industrial designers 

e staff engineers 

e labour for making models or prototypes 
e test technicians 

e draftsmen 

Functions usually considered /ne/igib/e as direct 
design labour (and therefore covered by the allow- 
ance for overhead) include those performed by : 

e general managers 

e sales/market managers 

e accountants 

e project coordinators 

e market researchers 

e other non-design support staff 


Materials for Prototypes or Models 
(See IDAP Application Form, Item 3.3.0.) 

The costs of materials and components used in 
the fabrication of prototypes, scale or appearance 
models, mock-ups, etc. 

Capital costs of any kind are excluded, including 
the costs of production tooling, test facilities, etc. 

If the applicant sells or otherwise disposes of, or 
transfers to commercial use any prototype, model, 
mock-up or other equipment for which IDAP has 
contributed part of the cost, then the applicant may 
be required (at the discretion of the Minister) to 
repay to the Crown a share of the proceeds of the 
sale or the fair market value, whichever is the greater, 
in the proportion at which the IDAP contribution 
was made. The amount to be repaid will not exceed 
the Crown’s share of the cost of the prototype, 
model, or equipment. 


Product Eligibility 


Financial support by IDAP is limited to projects con- 
cerned with the design of mass-produced, durable 
products which entail substantial industrial design. 


Eligible products 

The following is a guide to the types of products 

which usually are eligible for support by IDAP. This 

list is by no means complete or exclusive : 

e office, institutional and home furniture 

e medical and scientific instruments 

e recreational and industrial vehicles 

e toys, games, sports equipment 

e craft items which are functional (dinnerware, 
ashtrays, etc.) 

e farm implements and industrial machinery 

e boats and marine products 

e functional clothing for industry or sports (fire 
protection suits, life jackets, etc.) 

e household appliances 

e data processing and communications equipment 


/neligible products 

IDAP usually does not support the design of items 

which are: 

e materials (upholstery fabrics, wall panelling, 
hardwood flooring, etc.) 

e associated with engineering (gears, bushings, 
electronic sub-assemblies, etc.) 

e associated with architecture (girders, structural 
assemblies, etc.) 

e predominantly graphics (record jackets, 
books, etc.) 

e fashion items (clothing, costume jewellery, etc.) 

e individual decorative handcrafted items which 
are otherwise non-functional (paintings, sculp- 
tures, etc.) 


Commercial Eligibility 
(See IDAP Application Form, Item 1.2.0.) 


Financial assistance through IDAP is available to 
individual companies, or groups of companies, that 
are incorporated in Canada. The groups may be 
organized as consortia or by trade associations, to 
the extent that the groupings satisfy the require- 
ments of the Program. 

Applicants are expected to have, or be prepared 
to arrange for the management capability, facilities, 
manpower, finances, and other resources required to 
undertake the product design and development 
work, and to manufacture and market the resulting 
products. Applicants may subcontract part or all of 
the development and manufacturing work to other 
companies, research or design institutes or con- 
sultants. 


Markets and Marketing 
(See IDAP Application Form, Item 1.4.3.) 

Originating new product ideas is often easy — 
getting the products sold at a profit in the market- 
place is usually more difficult. This is a major reason 
for the high rate of new product failures. To mini- 
mize the possibility of market failure with IDAP proj- 
ects, a valid market study must be submitted with 
the Application. 

This market study is expected to substantiate the 
claim that there is a profitable market for the product 
or products which the applicant proposes to de- 
sign. The study should cover such topics as market 
location, market size, major competitors and their 
marketing techniques, and the applicant's proposed 
marketing procedures. Data sources (such as Statis- 
tics Canada, etc.) must be identified. 

The costs associated with this market study are 
not eligible for support under the Program. 


Technical Feasibility 
(See IDAP Application Form, Item 2.2.0.) 

The proposed project must be based on sound 
design and business principles. There must be 
reasonable expectation that the project objectives 
are attainable in the time and cost limits proposed. 


Financial Capability 
(See IDAP Application Form, Item 1.4.1.) 

The most recent audited financial statement for 
the applicant must be submitted with the IDAP Ap- 
plication. When this statement is more than three 
months old, a current interim statement should be 
included. 

These statements must substantiate the applicant's 
claim that it has the financial resources to meet the 
objectives of the project. 


Consultants’ Contracts 
(See IDAP Application Form, Items 1.4.2. and 3.1.0.) 

Copies of contracts or contract proposals with all 
consultants who are expected to work on the proj- 
ect must be included with the Application. These 
contracts must define the tasks to be performed 
and the responsibilities of the consultants, the names 
and qualifications of the personnel to be involved, 
the rates to be charged, the estimated hours of work 
for each task and the estimated total cost of the 
contracted work. 

Considerable leeway is permitted in the selection 
of consultants, provided they are qualified to per- 
form the tasks for which they are being paid. Each 
consultant is required to have an input which is 
explicitly pertinent to the design considerations 
of the project. 


Industrial Design Eligibility 


Because the prime objective of the Industrial Design 
Assistance Program is to improve the design quality 
of Canadian products, the industrial design activ- 
ities of any project are key factors in determining 
eligibility. The industrial design requirements are 
defined under four headings, as follows: 


/ndustrial Design Innovation 
(See IDAP Application Form, Item 2.1.0.) 

The product or products to be designed must be 
innovative. This is defined as the practical imple- 
mentation of industrial design to provide new or 
improved products offering a significant advance- 
ment in form and/or function, from the user's point 
of view. Projects which propose design innovations 
yielding only cost reduction and/or ease of manu- 
facture are not eligible, although these factors are 
important additive values. Projects related to annual 
model changeovers are not eligible. 

Because design innovation is relative, its signif- 
icance must be evaluated in respect to the design 
of similar products currently in development or 
already available on the market. 


Industrial Design Expansion 
(See IDAP Application Form, Item 2.4.0.) 

An |IDAP project must be an expansion of the de- 
sign program of the company or companies making 
the Application. 

The design expansion may be measured in either 
of two ways: 

1. Asan increase in the applicant's normal budget 
allocated to industrial design. 

2. As the introduction of a significantly new 
product line or the design of an exceptionally 
innovative product. 


Minimum Industrial Design Content 
(See IDAP Application Form, Item 3.0.0.) 

The costs for industrial design services, whether 
supplied by staff or consultant designers, must be 
not less than 25% percent of the total eligible costs 
for the project. 


/ndustrial Designer Qualifications 
(See IDAP Application Form, Item 2.2.0.) 

The industrial design services (whether staff or 
consultant) used on an IDAP project must be di- 
rected by a qualified industrial designer, whose 
education and work experience indicate an ability 
to solve the type of problem(s) likely to be posed 
by the project. Such a person normally is registered 
in the ‘Design Canada’ National Record of Designers 
maintained by the Department of Industry, Trade 
and Commerce. When the person nominated to 
direct the industrial design services for an IDAP 
project is not in the National Record of Designers, 
that person will be required to submit evidence 
documenting (to the satisfaction of the Department 
of Industry, Trade and Commerce) the claim to 
competence as an industrial designer. 

‘Design Canada’ Record of Designers Application 
Forms and an outline of the requirements for qual- 
ification are available from the Office of Design, 
Department of Industry, Trade and Commerce, 

112 Kent Street, Ottawa K1A OH5. 


Legal Agreement 


The provision of |IDAP assistance for approved proj- 
ects is covered by an Agreement (see Appendix B) 
signed by the applicant and a representative of the 
Department of Industry, Trade and Commerce. 

Applicants are expected to exploit, within a rea- 
sonable time, the results of the project in the domes- 
tic and export markets, from a manufacturing base 
in Canada, to the extent that it is profitable to do so. 
If the applicant elects not to exploit any design or 
invention conceived or developed in carrying out 
the project, the Minister of Industry, Trade and 
Commerce may request the assignment of the design 
or invention to the Crown. 


Title to all designs, specifications, data, drawings, 
plans, reports, patterns, models, prototypes, shop 
practices, and any other information produced while 
carrying out an IDAP project vests in and remains the 
property of the applicant. Title to all materials and 
supplies purchased for the project remains the prop- 
erty of the applicant. 

Applicants must undertake not to transfer tech- 
nical data, designs, inventions, methods or processes 
resulting from the project to anyone for the purpose 
of producing or manufacturing outside Canada prod- 
ucts identical to or substantially the same as the 
products resulting from the project, without the 
consent of the Minister. 

Recognizing that design and development plans 
and activities have a vital bearing on a company’s 
competitive position and information thereon is 
proprietary, the Department treats all information 
provided by the applicant in a confidential manner, 
and will not disclose any information relating to the 
project to any person outside Canadian Government 
Departments and Agencies without the prior written 
consent of the applicant. 


Application Procedure 


A company must submit an IDAP Application Form 
(see Appendix A) to request financial assistance 
under the Program. Prior to submission of the Ap- 
plication, company officers are urged to consult with 
Departmental representatives who will provide ad- 
ditional information and advice on its preparation 
and, if desired, a list of industrial designers experi- 
enced in the design of related products. 

One copy of the Application Form and support 
material is required. A concise Statement of Work, 
which forms part of the Legal Agreement, will be 
prepared by the applicant in consultation with the 
Departmental Project Officer, prior to the Depart- 
mental commitment. 

It is the responsibility of the applicant to demon- 
strate to the Department that its application is eligi- 
ble for support under the Program. The decision on 
whether the application is eligible or not is made by 
the Department of Industry, Trade and Commerce. 

Application Forms are available from, and should 
be submitted to: 

IDAP Program Office 
Department of Industry, Trade and Commerce 
112 Kent Street, Ottawa, Canada K1A OH5, 
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Commercial confidential 


To formally request a contribution under IDAP, the company is required to fill out 


Important IDAP requirements 


_ | this Application. It is strongly urged that the applicant consult with Departmental 
The proposed products must be innovative (see item 2.1.0) t representatives who will be able to advise and assist in the preparation of the 
“i Application. 


A qualified industrial designer must be a member of the design team working on 


the project (see item 2.2.0) ts 
The company must prove there is an exploitable ci, ame it has a reasonable 
marketing plan (see items 1.2.0 and 1.4.3) The completed Application and attachments should be sent to: 


The company must have resources and 


a ilities consistent with the proposed Department of Industry, Trade and Commerce, 
work (see items 2.2.0 and 3.2.0) ‘ 


IDAP Program Office 
Ottawa, Ontario 
see item 1.2.0) Ki1A OHS 


The company must be incorporated in Cana 


1.0.0 General ga 
, g 


1.1.0 Name and address of company 


g 


5 
1.2.0 Nature of the company business (Background of company and its manufacturing operation, types of products pro- 
duced, markets and marketing arrangements.) 


1.3.0 Title of project 


1.4.0 List of attachments 
The following must be attached to and form part of this Application : 


1.4.1 Most recent audited company financial statements (if statements are more 
than 3 months old, attach current interim statements) 


1.4.2 Consultants’ proposals (see item 3.1.0) 


1.4.3 Market study - A quantitative analysis of the market, substantiating com- 
pany’s sales forecast. Topics covered should include market size, location, major 
competitors, marketing techniques, External research data sources must be 
identified. 


1.5.0 Company contact (Name and Position) Telephone 


1.6.0 Authorization 


In signing this application, | attest that | understand and accept the general terms 


of IDAP. 
Name (please type or print) Position 
Date Signature 


10 


2.0.0 Information 
on proposed industrial design work 


2.1.0 Industrial design innovation Define the 
project, inclu 


ior user-oriented industrial design innovations anticipated within this 
g data on any performance targets to be met. 


eee 

2.2.0 Outline of work Define the major tasks within the work to be undertaken and the method of approach. 

Industrial design and related technical support Indicate as listed below, the personnel, whether own staff or consultants, that are 
designated to undertake each major task (e.g., drafting, testing, engineering). 

Task Name Qualifications 

2.3.0 Work timetable Estimate major milestone date(s). 

2.4.0 Work expansion Define how this project will expand the level or type of industrial design work of the 


company, compared to the present level and type of activity. (This relates only to the 
work of qualified industrial designers and their staffs). 


2.5.0 Work monitoring Define the progress reports proposed for this work. 


2.6.0 Other Federal assistance Indicate what other Federal financial assistance is being sought or may be sought for 
this project (give source and amount). 


2.7.0 Industrial design work location This work will be done in the towns/cities of : 


11 


3.0.0 Project cost estimate 


3.1.0 Consultant and sub-contract costs consultants’ proposals must be attached to this 


Application (see item 


1.4.2) 
Names and addresses Type of work Type of contract ~ ‘|Time period Contract costs 
of consultants 
and sub-contractors 
$ 
Sub-total $ 


contract costs 


irect labour and overhead costs: (Under type of personnel indicate ; 


Industrial designer, engineer, draftsman, test technician, etc.) 


Name of Type Direct Salary or Total salaries | Times 2 Extended costs 
personnel of personnel time on wage rate or wages factor for 
Project” overhead 
$ 
“Indicate time Sub-total $ 
in hrs., days, direct labor and 
wks., mths. overhead costs 


3.3.0 Direct materials for prototypes or models: (Give description and costs of each item) 


Material Quantity Extended costs 
- 2 
Sub-total $ 
direct 
materials costs | 
Total $ 
estimated 
project costs 
eek RE ee eR ea a ee ee ee eee 
3.4.0 Estimate of project costs by fiscal year (April 1 to March 31) 1973/74 $ 
1974/75 $ 
1975/76 Is 
1976/77 $ 


ee 


0303-1.3 (5/73) 
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Department of Industry, 


Trade anc Commerce \ 
=|‘ 
ae 
a 
This Agreement made this a day 
of 19 
Between: 


Her Majesty the Queen in right of Canada (herein- 
after called “Her Majesty’’) herein represented by 

and acting through the Minister of Industry, Trade 
and Commerce (h infafter called ‘the Minister’) 

of the first part G 
and 

— AS 


ee NE Se ee cere te 


# 


| oe 

(hereinafter collectively called “the Company’) of 
the second part 

Witnesseth that in consideration of the covenants 
and agreements herein contained, the parties hereto 
covenant and agree as follows: 


1. 

(1) The Company will proceed diligently and in a 
good and workmanlike manner, using qualified per- 
sonnel therefor, with an Industrial Design Project in 
Canada, in accordance with the Statement of Work 
annexed hereto as Schedule “A’’, hereinafter called 
the “Project” and will make every reasonable effort 
to complete the same on or before the day 
of UG: 

(2) The Company will not change or enlarge the 
general scope of the Project without the prior written 
approval of the Minister. 


ae 

(1) Subject to subsection (2), Her Majesty will con- 
tribute to the Company an amount equal to per 
cent ( %) of the costs of the Project incurred by 
the Company on and after the day 
of 19 , the effective date of 


this Agreement, such costs to be determined in 
accordance with generally accepted and consistently 
followed accounting practices which the Minister 
may cause to be audited. 

(2) Her Majesty’s liability for the payment of monies 
hereunder shall not exceed the sum of 


($ ) Dollars. 

(3) For the purposes of this Agreement, “costs of the 

Project’’ means the aggregate of 

(a) all costs necessarily and reasonably incurred by 
the Company for actual salaries and wages for 
direct labour employed in the performance of 
the Project; 

(b) anamount equal to the amount described in 
paragraph (a) in respect of all overhead costs ; 
and 

(c) all costs necessarily and reasonably incurred by 
the Company pursuant to all contracts, other 
than agreements establishing a relationship of 
master and servant, made between the Company 
and any person or body corporate for the 
performance of services for the Project. 

(d) all costs necessarily and reasonably incurred 
by the Company for materials and components 
used in the fabrication of prototypes, scale or 
appearance models, or mock-ups. 


a: 

Her Majesty will make monthly progress payments 
to the Company. As soon as possible after the first 
day of each calendar month, the Company will 
complete and submit to the. Department of Industry, 
Trade and Commerce, a certified progress claim on 
Form 2302-3 showing costs incurred in the 
preceding month accompanied by such relevant 


Commercial Confidential 
ITC Project No. 


ITC Serial No. 
Financial Encumbrance No. 


vouchers, invoices and other documents as the said 
Department may require. Upon certification of such 
claim on behalf of the said Department, Her Majesty 
will pay to the Company all of Her Majesty's share 
thereof, until 90% of the amount required to be paid 
by Her Majesty pursuant to section 2 shall have been 
paid. The balance of 10% will be paid upon receipt 
and approval by and on behalf of the said Department 
of the Company’s final statement of such costs, 
certified by the external auditors of the Company on 
Form 2302-3, or, in the discretion of the Minister, 
after such costs have been audited by a person 
authorized by the Minister. 


4. 
If during the currency of this Agreement the 
Company sells or otherwise disposes of or transfers 
to a use other than that specified in Schedule “A” 

to this Agreement, any prototype, scale or appearance 
model, mock-up or other equipment acquired by it 

or manufactured by it for the purposes of carrying out 
the Project and the costs of such prototype, scale 

or appearance model, mock-up or equipment has 
been charged to the aggregate costs of the Project to 
which Her Majesty has contributed hereunder, the 
Company will notify the Minister in writing of such 
sale, transfer or other disposition and, if so 

directed by the Minister, the Company will share 
with Her Majesty, in the same ratio as Her 

Majesty's contribution bears to the Company's 
contribution hereunder, the proceeds of sale or the 
fair market value of such prototype, scale or 
appearance model, mock-up or other equipment, 
which ever is the greater, butin no event shall Her 
Majesty's share exceed Her Majesty's contribution 
hereunder. 


5. 
(1) Title to all designs, specifications, data, drawings, 
plans, reports, patterns, models, prototypes, shop 
practices, methods, processes and other information 
produced, purchased or otherwise acquired by the 
Company in or in connection with the carrying out 
of the Project (all hereinafter collectively called 
“project technical information’’) shall vest in and 
remain the property of the Company in the same 
manner and to the same extent as if this Agreement 
had not been entered into except for and subject to 
the restrictions on transfer and disclosure of project 
technical information hereinafter contained. 
(2) Title to all designs, inventions, methods and 
processes conceived or developed in carrying out 
the Project shall vest in and remain the property 
of the Company in the same manner and to the 
same extent as if this Agreement had not been 
entered into, except for and subject to the following: 
(a) the Company shall not assign, transfer or set 
over its title or any interest therein, whether by 
way of licensing agreement or otherwise if by 
so doing the provisions of section 6 of this 
Agreement are infringed and shall place 
the same restrictions on any assignment, 
transfer or setting over that it may make ; and 
(b) ifthe Company elects not to use any design or 
invention (whether or not patented) conceived 
or developed in carrying out the Project, the 
Company will advise the Minister of such 
election and will, if requested to do so by the 
Minister, forthwith assign all its right, title and 
interest therein to Her Majesty. 


6. 
The Company shall not transfer or disclose project 
technical information nor transfer any rights to 


designs or patents (including licenses) connected 
therewith to any government other than the Govern- 
ment of Canada, or to any person, company, 
partnership or firm for the purposes of producing or 
manufacturing outside of Canada any articles or 
things resulting from the Project or which are 
substantially the same as such articles or things and 
shall place the same restrictions on any transfer it 
may make to any government, person, company,.® 
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partnership or firm. & 


Us 

Notwithstanding anything to the contrary contained 

in this agreement, the Company may make such 

disclosure of project technical information as may 

be required by the patent laws of any country or 

jurisdiction and it may also make,such other 

disclosure of project technical information and 

such transfer of patefit rights as the Minister may, 

from time to time imytitpe authorize. 

8. , 

If the Company determines that it is expedient to 

purchase any goods or services for the performance of 

the Project, the Company will use Canadian vendors 
wd subcontractors to the extent that they are capable 

& orming the work in an economic and expeditious 

mamner and will encourage Canadian suppliers to 

develop the necessary capabilities to support the 

manufacture of products resulting from the Project, 

or which contain results of the Project, or which are 

manufactured by means of processes or equipment 

resulting from the Project, hereinafter referred to as the 

“said products”. 


9. 

The Company shall, within a reasonable time, and to 
the extent that it is not uneconomic in accordance 
with sound business judgement so to do, produce in 
Canada, and market in Canada and elsewhere than 
in Canada, the said products. 


10. 

(1) If during the currency of this Agreement the 
Company determines on the basis of technical, 
marketing, financial or other considerations that the 
Project, or the production and marketing of the 
results thereof, should not be proceeded with, the 
Company will consult the Minister with respect to 
such determination, and may then request that the 
Agreement be terminated. 

(2) The Minister may, in terminating the Agreement 
pursuant to subsection (1), require the Company to 
accept such terms and conditions not inconsistent 
with this Agreement as the Minister considers 
necessary. 


11. 

The Company shall keep proper books, accounts and 
records of the costs of the Project, and the Minister 
may cause the same to be examined anc audited at 
any time to determine the cost of the Project. The 
Company shall cause such books, accounts and 
records to be preserved and kept available during the 
performance of the Project and for a period of at least 
five years following the completion thereof. 


12. 

For so long as this Agreement is in force the Company 
shall, to the satisfaction of the Minister, submit to the 
Minister periodic reports on the.progress being 

made by the Company with respect to the Project 
and the exploitation of the results thereof, including 
marketing information, and such other information as 
may be requested by the Minister. 


13. 

Any authorized representative of the Department of 
Industry, Trade and Commerce shall have access to 
the premises of the Company at all reasonable times, 
to inspect and assess the progress of the Project. 


14. 

If the Company, in the opinion of the Minister, 

fails to proceed diligently with the Project or fails 
within a reasonable time to produce, manufacture or 
market any product which it is required by this 


Agreementto produce or manufacture and market or 
if the Gompany becomes bankrupt or insolvent or 
has a rec@iving order made against it (either under 


the Bankruptcy Act or otherwise) or makes an 


assignment for the benefit of creditors or if an order is 


<dayte or resolution passed for the winding up of the 


Ompany, or if the Company takes the benefit of 
any statute for the time being in force relating to 
bankrupt or insolvent debtors, or if the assets of the 
Company or any part thereof are taken in execution 
or seized by reason of default of payment of rent or 
breach of covenant in any lease, mortgage, debenture 
or agreement, the Minister may, by giving notice in 
writing to the Company or to any Trustee or Receiver 
in whom the assets of the Company or any part 
thereof are vested at the date of the giving of such 
notice exercise any or all of the following remedies : 
(a) terminate the obligation on the part of Her 

Majesty to contribute or continue to contribute 
to the costs of the Project; 

(b) direct the Company to, and the Company will 
forthwith, at no cost to Her Majesty, transfer 
and deliver to Her Majesty, ownership and 
custody of all the technical information, 
methods and processes arising out of or 
resulting from the Project ; 

(c) direct the Company to, and the Company will 
forthwith, at no cost to Her Majesty, transfer 
and deliver to Her Majesty any prototype, pilot 
plant, or other equipment acquired by it or 
manufactured by or for it for the purpose of 
carrying out the Project; and 

(d) direct the Company to forthwith repay, and the 
Company will forthwith repay to Her Majesty all 
of the contribution to the costs of the Project 
made by Her Majesty hereunder. 


15. 

If during the currency of this Agreement the Company 
wishes to make any arrangements for the purpose 

of raising funds either from the public or the private 
sector, the Company will submit to the Minister 

for his approval any prospectus, documents, or other 
instruments relating thereto in which a reference is 
made to Her Majesty but only if such reference 

relates to the Project and to Her Majesty's con- 
tribution thereto. 


16. 

This Agreement shall not be assigned by the Com- 
pany without the prior written consent of the 
Minister. 


lee 

The Minister will maintain norrnal commercial 
security and privacy in respect to the Project and will 
not disclose any information relating to the scope 

of work encompassed by the Project to any person 
outside Canadian Government Departments and 
Agencies without the prior written consent of the 
Company. 


18. 

No member of the House of Commons shall be 
admitted to any share or part of this Agreement or to 
any benefit to arise therefrom. 


19. 

Unless otherwise agreed to in writing by the Min- 
ister, this Agreement shall remain in full force and 
effect for a period of five years commencing on the 
effective date hereof. 


20. 

(1) Any notice to the Company hereunder shall be 
effectively given if sent by letter or by telegram, 
postage prepaid or with charges prepaid as the case 
may be addressed to the Company at its address as 
given in this Agreement or if no address is so given, 
at its address as shown by the records of the 
Department. 

(2) Any notice given pursuant to subsection (1) 
shall be deemed to have been received by the Com- 
pany at the time when in the ordinary course such 
letter or telegram should have reached its destination. 
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215 
This Agreement including the Statement of Work 
annexed as Schedule ’’A”’ constitute the entire 
Agreement between the parties hereto with respect to 
the subject matter hereof and supersedes all previous 
negotiations and documents relating thereto. 

In witness Whereof this Agreement has been 
executed on behalf of Her Majesty the Queen in 
right of Canada by an officer of the Department 
Industry, Trade and Commerce duly authori 
the Minister of Industry, Trade and Commercean 
by the Company having its corporate seal affixed 


0303-4, 3 (11/73) 


hereto attested by the hands of its proper officers 
dulya din that behalf. 
Signed, Sealed and delivered 

in the presence of 


rtment of Industry, Trade 
and Commerce 
Per: 
(Name of Company) 
Per: 
Per: 


(corporate seal) 
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